STATE OF CALIFORNIA—HEALTH AND WELFARE AGENCY

DEPARTMENT OF SOCIAL SERVICES
744 P Street, Sacramento, CA 85814

October 28, 1993
REASON FOR THIS TRANSMITTAL

P
ALL-COUNTY INFORMATION NOTICE NoO. 1-40-93 |
I 11 state Law Change
i 1 ] Federal Law or Regulation
| Change
| [ 1 Court Order or Settlement
I Agreement
| [¥]1 cClarification Recuested by
| One or More Countles
' I 1 Initiated by CDSS
I

TO: ALL~COUNTY WELFARE DIRECTORS

SUBJECT: IN~HOME SUPPORTIVE SERVICES
{ITHSS) MANAGED CARE CONTRACTS
FOR FY 1993-94

The purpose of this notice is to provide Counties with preliminary information
and necessary average cost per case and capitated rate data in order to plan for
issuing a bid for managed care contracts for certain In-Home Supportive Services
(IHSS) recipients, as contained in Welfare and Institutions Code (WIC) Section
12302.7, added by the passage of SB 35 (Chapter 69, Statutes of 1993).

Counties should be aware that this information is for planning purposes only.

No proposals should be submitted until two conditions have been met: 1) the
Department of Health Services has determined that the provisions of WIC 12302.7
are consistent with federal law and has ensured federal financial participation
for services provided under Title XIX of the federal Social Security Act; and

2} State regulations on managed care have been developed and implemented. Pending
the completion of these two major steps, no proposals can be considered. Tt is
projected that federal approvals will be obtained and implementing regulations
developed by July 1, 1994,

In general, WIC Section 12302.7 provides the authority for any County to issue
invitations for bids for managed care contracts at a capitated rate, Eligible
persons are nonseverely impaired (NSI) IHSS recipients who are 65 years of age or
older when they initially qualify for THSS. Such contracts shall generally apply
to recipients becoming eligible for THSS services on or after the start date of
the contract. However, at County option, NSI recipients who become eligible prior
to the start date and who are at least 65 years of age may elect to be served
under a managed care contract under certain conditions, as contained in WIC
Section 12302.7.

Enclosed with this ACIN for each County is average cost per case and 88 percent
of average cost per case for June 1992 as well as June 1993, for the target
population. This information is important as WIC 12302.7{a)(1) requires that the
cost of these contracts shall not exceed 88 percent of the County's June 1992
average cost per age 65+ NSI case, adjusted as contained in SB 35. For planning
purposes, we are also providing June 1993 data to give Counties an up-to—date
picture of costs for the aye 65+ NSI population.



We have received numercus incguiries asking for specific informalion on how
Cotnties can estlimate savings under the managed care contract mode. Appropriate
formalas and methodologies for the calculation of estimated potential managed care
savings are being developed, and will be shared with Counties when finalized.

This information, as individually adjusted by Counties to reflect estimated
contract costs, caseloads, and olher relevant factors, will enable Counties to
then egtimate potential managed care savings.

1f you have any questions regarding the contents of this ACIN, please call your
THSS Fiscal Analyst.

Lholon |/ S

GORDON v, s
Acting Deputy Dirvector
Adullt Services Division

Enclosure

ey CWDA
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